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COMPLAINT
This complaint (“Complaint”) is filed pursuant to 2 U.S.C. § 437g(a)(1) and 11 CF.R. §
111.4 by the Missouri Republican Party based on information and belief that Claire McCaskill
and her campaign committee are in massive non-compliance with, and have violated the Federal
Election Campaign Act of 1971, as amended (“FECA”). Specifically, Senator McCaskill’s
reports failed to disclose an enoricus ameunt of activity — both muney coming into and being
spent by her cumpaign in violation of 2 U.S.C. § 434(b)end 11 C.F.R. § 104.3(a) and (b).

FACTS

Failure to Report Increased Activity

Published reports demonstrate that Senator McCaskill’s campaign committee has violated
the law by failing to account for 143 contributions during the 2006 election cycle. The filings

totaled over a quarter of a million dollars — approximately $277,000. Senator McCaskill’s
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campaign committee also failed to account for approximately $277,000 in disbursements.
Henry C. Jackson, McCaskill Amends 2006 Campaign Report After Failing To Account For
$277,000 Of Donations, Associated Press, July 20, 2011. (Exhibit A) A cursory review of
Senator McCaskill’s filings on low dollar contributions alone shows the following:.

o Her original post-general election report, filed December 7, 2006 stated that her
unitemized receipts totaled $1,036,202.

e Her amended post-general report, filed July 15, 2011 - five years later — now
states her unitemized receipts total $1,281,222.

o A difference of $245,024 — or approximately 24% of activity.

o Even assuming that each unreported unitemized receipt totaled $199.99
(the maximum amount for a contribution to remain unitemized), this
would mean Senator McCaskill failed to report contributions from 1,225
individuals. The actual number, of course, is likely higher by an order of
magnitude.

Continuing Failure to Report In-kind Contributions

According to various press reports (Exhibit B), Senator McCaskill used taxpayer dollars
to fund her travel on a private jet to political events. These events reportedly took place on
March 3, 2007 (in Hannibal, MO) and May 19, 2007 (in Kansas City, MO). Once caught,
Semator McCaskill admitted to misusing taxpayer funds and wrote a personal check to cover the
cost of those flights.

Aecording to Palitico, July 19, 2011, Serator MecCaskill amended several of her past
reports to show personal ﬁmmm for flights on her plane as in-kind contributions. But nowhere
in the recent deluge of McCaskill campaign committee amendments are the political flights to
Hannibal or Kansas City, for which McCaskill ultimately paid, reported as in-kind contributions.

ANALYSIS
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The facts are clear: Senator McCaskill’s failure to report receipts and disbursements
violates the Act and Commission regulations. 2 U.S.C. § 434(b); 11 C.F.R. § 104.3(a) and (b);
and § 110.10.

Commission action is all the more necessary due to Senator McCaksill’s public
statements regarding the above — which would be laughable if they did not concern her own

lawlessness.

o Senator McCaskill has consistently run and in part won elections based upon her being an
auditor, and her self-proclaimed expertise with compliance issues. Yet massive non-
complioxee has plngued virtually cvery required disclosure she’s ever made as a Senator
— fram her Persomnl Fisancinl Diuclamues to her FE€ filings.

o Senator McCaskill has publicly stated that these recant amendments represent nothing
more than “minor updates.” (St. Louis Beacon, July 15, 2011). While they are certainly
typical for Senator McCaskill, they are not for anyone else; her dismissive posture toward
required public disclosure undermines the iaw and the public’s confidence in both their
public officials and this commission.

o Senator MeCaskill stited that she hnd failed ta ieport “only™ 143 contitibuiton. As tiee
above cursory analysis showrs, at a bire roinimum she failed to report 1,225 donors. This
is consistent with Senator McCaskill’s response to this (and other) instances where she
has secreted information from the public: it does not comport with the facts.

Indeed, the Cornmission has previously considered violations along the lines of Senator
McCaskill's for candidate committees, and those cases have been referred for enforcement
proceedingn:

e 1n 201i8$, Clay for Congress.cam amended a 2004 report to disclase additiaral
disbursements totaling $247,519.72, a 54% increase over the disbursements reported
ariginally. Clay for Congress.com claimed that the failure to initially report the
disbursements were a result of “[a] breakdown . . . [where] some things were missed”
because the campaign staff disbanded after the candidate’s loss in the Primary
Election. The Commission referred the case to the Office of General Counsel for
further investigation.

e In 2005, Mognzum for Congress was referrdd o tin: Office of Genseal Counsel aftar
amending its pior filings to raflect additinnal receipts totaling $126,394.39, en 873%
increase over the financial dctivity it criginndly repartad.
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e In 2005, Mike Thompson for Congress was referred to the Office of General Counsel
after failing to originally report disbursements totuling $65,111, a 49.1% increase in
financihl activity.

e In 2005, Boyd for Congress was referred to the Office of General Counsel after
failing to report disbursements totaling $117,403, a 22% increase over the finaocial
activity it originally reported.

e In 2004, Friends of Mark Henry was referred to the Office of General Counsel for

failing to report disbursements totaling $95,401, and receipts totaling $12,693 — a,
respectively, 100% and 63% increuse over the finencial activity originally reported.

e Muitiple other committees have been referret for eniforcement proceedings on similar
basis as well, including: the New Hampshire Democratic Party; the Minnesota
Democratic Farmer Laborer Party; and the Qakland County Demacratic Party.

All of the above referrals are attached hereto as Ex. C.

Senator McCaskill’s repotting violations are nrassive and ongoing — and they have taken
five years to come to light. We respectfully request the Commission open an investigation into
Senator McCaskill’s campaign activities; conduct a full audit of her campaign committee; -
impose the necessary civil fines and penalties; and take whatever other action the Commission

deems appropriate.

belief.

Executive Director
Missouri Republican Party

Subscribed and sworn to before meonthis_&}_dayof_&p_, 2011.

f < Notary Public —
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Exhibit A

McCaskill amends 2006 campaign report to
account for $277,000 of donations

Associated Press
Henry C Jockson
July 20, 2011

WASHINGTON — Sen. Claire McCaskill has made some changes to campaign finance reports
stemming from her 2006 election victory. :

McCaskill filed an amendment to the report attached to her 2006 race that accounts for about
$277,000 in additional donations and roughly the same amount in expenditures. The amendment,

first reported by the St. Louis Beacon, was filed last week with the Federal Election
Commission.

The filing avosunts for about 143 conwtibutions to McCaskill's campaign. She ruived
approximately $11.5 million to defeat former Sen. Jim Talent.

McCaskill's campaign said Wetdnesday that clearing up the dissropanrins was 8 rontine move as
she cleaes her 2806 account. The orror came wmid a fltury of donatinns at the end of McCaskill's
race and after her top campaign-finance aide died in a July 2006 plane crash, the campaign said.

The revised report also includes four amendments accouating for McCaskill's use of a private
plane she owns with her husband. Those amendments include political flights McCaskill took
from St. Louis to Kansas City, St. Louis to Chicago, St. Louis to Kansas City to Springfield,
Mo., and back to St. Louis. The amendments list the flights as in-kind contributions and are
valued at approximately $6,500.

The changes im the repart rekited to McCaskiil's plana coms after she reimbaread the fidesal
govammant $88,000 for using taxpayer funds to pay fnr dozens of flights ske took on the plane
for official business. McCaskill and her husband, Missouri businessman Joe Shepard, also paid
approximately $320,000 in back taxes and other penalties on the plane carlier this year.

Republicans on Wednesday said the extent of McCaskifl's revisions to her FEC report was
unususl.

"This is not in any way a typicél beokkeeping error," said Sean Csirncross, the general counsel
for the National Republican Senatorial Campaign Committee. "It's atypical and it calls into
question the fact whether you can believe what she says."

Caitlin Legacki, a spokeswoman for the Mlssoun Democratic Party, said McCaskill was simply
tidying up her books.
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"The process of closing an old campaign account is very routine, but of course the Washington
Republican spin machine will try to make it into something it is not," Legacki said.
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Exhibit B

McCaskill billed, repaid taxpayers for
political flights

Politico
Ben Smith
March 10, 2011

Senator Claire McCaskill's spokeswoman this evening confirmed that the Missouri Senator billed
taxpayers for a purely political travel on a private plane co-owned by her family, a violation of
Comngcessional ethics rules that deepena quastioms eroumd her usa of the pinne.

POLITICO's John Bresnahan and Scatt Wong reported yesterday that McCaskilt bitled taxpayers
for almost $76,000 for official travel on the twin-engine Piper aircraft, which she co-owns with
her husband and other investors. Lawmakers routinely accept reimbursement from the
government for their travel, but after the revelation that she used official public dollars to
partially subsidize a private aircruft, McCaskill refunded taxpayers -- citing appearances, not uny
violation of ethics rulcs.

A carsury examininion of the 89 flighte for which McCaskill mimbursed the Traasury this vacek
revealed the purely peliticel round trip. On Saturday, March 3, 2007 she flew from St. Louis to
Hannibal, MO, and back, for the local Democratic Party's annual Hannibal Days. Her speech at
the event, a recollection of the dying former Senator Tom Eagleton, was reported in the local
press. And she billed taxpayers $1,220.44 for the travel, according to the public records
examined by POLITICO.

McCaskill spokeswoman Maria Speiser conceded that the bill was inappropriate, and had no
immediate explanation for How it had come to be scbmitted as an official expease.

"It appears that a mistake may have been made here," Speiser said. "Fortunately those payments
havg alraady baen mtumed.”

McCaskill "feels embarrassed by the situation, but ultimately is glad that it's already been fixed,"

Speiser said, referring to the fact that McCaskill had reimbursed the treasury for the entire group
of flights earlier this week.

The questions around McCaskill's flights are likely to be an issue in McCaskill's re-election
campuign next ysur in a diffleult state for Demoorats, and they ursercut her image as a
transparont, orusading reformer -- wha pushed for, among other things; 8 new post overssving
Senatorial expesmuss..

Speiser aitnd McCaskill's own waces I support of legislmion she istrcducsd sarlier this ysar that
weuld extend the tight regulation covering damestic flights tp interzational travel.
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"It's through the more stringent disclosure rules for domestic travel that you were able to uncover
these mistakes, and they coald be fixed," she said. "We don't have those rules for foreign travel."
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GOP to McCaskill: Release 'damn records'

Politico
Scott Wong
March 22, 2011

A day after Sen. Claire McCaskill (D-Mo.) revealed she failed to pay nearly $290,000 in
Missouri property taxes on her private plane, state Republicans called on her to release all tax
returns associated with fhe aircraft to prove she hasn’t profited fiom publicly funded flights.

“We’re saying relexse the dams mecords,” Lloyd Smitht, enesutive dimsctor of the Missouri
Republican Party, said Tuesday on a conference call with reporters.

His call for ection played off McCaskill’s comments Monday in which she urged her husband,
St. Louis businessman Joe Shepard, to “sell the damn plane” after discovering they owed the
state $287,273 for four year’s worth of back taxes. One of her husband’s corporations, Sunset
Cove LLC, made out four checks Monday to St. Louis County’s Division of Assessment to cover
all unpaid personal property taxes on the plane, according to cepies of the checks obtained by
POLITICO. McCaskill said she will pay additional intetest and late fees when they are
calculated.

Despite premure from Repubdicana, McCaskiil’s offive has reBssed to relesoe any tax retuens and
has no ebligation to do so under state or federal law. But McCaskill has repeatedly denied that
she or her husband enriched themselves from the taxpayer-funded flights. Depreciation of the
plane has more than offset any revenues, she said.

“I can assure you that this plane has not been a profitahle endeavor,” McCaskill told reporters
Monday.

Smith said the Missouri GOP plans to file a second letter with the Senate Ethics Committee by
Wednesday, supiflementing & vantplsint it filed last week against McCaskill urging an
investigntion into the senator for using taxpayer dollars to pay for political trips on the plane.
That development came after McCaskill disclosed Monday that the plane had been used to take
her to a Demoaratic events in Kansas City in 2R07.

Eatlier this month, McCaskill reimbursed the Treasury Department $88,000 afier POLITICO
reported she used taxpayer dollars to pay for 89 flights on her private plane. A day later,
POLITICO learned that at least one of those publlcly funded trips was to a poltical event,
Democrat Days in Harnibal in 2007,

The Mismuei GOP is now pmtaisieg MeCaskill te reirasc tax recortis irom two of her husbaed’s
limisad 1inbility corgmutions limknd to the plane: Delaware-bused Timesaver LLC, which awns
the plane, end Missai-barod Sunsat Cowe LE.C, which leases the plane,
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McCaskill reported in her financial disclosure statement that Timesaver LLC eamed between
$50,000 and $100,000 in income in 2007 — the same year she bi}led taxpayors for 30 flights on
her plane.

“Missourians are looking at this as a breach of trust,” Smith said. “Maybe Claire McCaskill
thinks she can just write a big check and everything disappears but we do not feel that's the
case.”

McCaskill pledged Monday to release details for the 89 flights, and records related to sales and
property taxes paid on the plane. :

“We will be reloxsing for you all of the purposes of those trips and the official events that took
place,” McCaskill said, “because I think it’s very important that since I initially used public
money, that the public has a right to inspect those.”



Exhibit C
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REPORTS ANALYSIS REFERRAL
TO
OFFICE OF GENERAL COUNSEL

DATE: September 26, 2005
ANALYST: Camilla Remnimiky

COMMITTEE: Clay for Congress.com
(C00388280)
Thomas Rogers, Treasurer
337 S. Milledge Avenue Ste. 204
Athens, GA 30605

RELEVANT STATUTE: 11 CFR §10%.3(b)
2US.C. §434(v)

BACKGROUND:

Failure to Provide Supporting Schedules (Faflure to Disclose All Financial
Activity)

Clay for Congress.com (“the Committee™) amended its 2004 October
Quarterly Repert on May 20, 2005 ® disclose additional disbursements totaling
$247,519.72, a 54% increase over the disbursements reported in their original
2004 October Quarterly Roport (Attachment 2).

On Qetobwr 15, 2004, tho Cammitive filad fim 200¢ Ootsbex Quarterly
Repol(lnnseﬂmmnl)eovmhpmdﬁmlﬂylwsm
30, 2004. The report disclosed disbursergentn of $450,468.26 on Line 17
(Operating Expenditures) and $454,468.26 on Line 22 (Total Digbursements) of
the Detailed Summary Page (Image 24962530735).

On May 20, 2005, ths Cemi%teo fife? an Amended 2004 October
Quartirly Report (image 25999910721) which disclosed ditbursemen® of
$697,987.98 an Line 17 (Opemting Bipemditurgy) angl $701,987.98 an Line 22
(Toml Diszenismests) of the Dotsilad Saasoary Page (Imnge 25990910724).

On May 26, 2008, tho Reports Analysis Division {“RAD") sent & Requsat
for Additional Information (“RFAI™) to the Committee referencing the Amanded
2004 October Quaterly Report, received on May 20, 2005. Tho RFAI requested
that the Committee clarify the substmtial increase in the amount of receipts ind
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disbursements not disclosed on the eriginal 2004 October Quarierly Report
(Imepe 2505981 4551).

On July 1, 2005, the RAD snslyst called Paul Kilgore, the FEC Filing
Consultant for the Commiithe, to verify the Cosnmittes’s gildeess of weourd. The
Analyst adwines! Mr. Kilgow thai 2 RFAI refesensicg the Azmaded 2008 Octeber
Quantarly Repart, received May 20, 2608, wos retumed to the Commissicss as
“undeliverable.” Mr. Kilgors provided an updated address and stated that he did
not know that the Post Office Box had been closed. The Analyst also explained
that tiie RFAI requested thut the Committes claxify the substantial increase in the
amcunt of recolph and divkursements not disclosed on ths original 2063 October
Quarteily Kesport (Atechmmat 3.

Ga July 5, 2005, e RFAI to the Committes referencing the Amended
zouommmlynqm,mmmyzo.zoosmmgm.
response due date of Augutt 4, 2005

Ouo July 21, 2005, the Committee filed a miscellancous electronic
nbmmonmththacomumn. ‘The submission referenced the Amended 2004
October Quarterly Report and stated that the failure ifi reporting the receipts and
disbursements on the original 2004 October Quarterly Repurt was dus to poor
recorll feeoping.  Awcolling 10 the Commmittosy the poer revard keoping resulted
from fim candiduin’s Iqes in the 2884 Finwry Hicotien snd tho diibandisg of e
camyaign sinff. The Comenitten staied fastieer: ‘Disny of the peopje who bed baen »
in chuwrge of mociving, trasldyg, and reenrding Gx=nninl sativity waa =0 longer &
there. A breslkedomm posumed and somae things were missed.” The Conmnittes v
acknowledged that *no excuss is scceptsble, but wanted to simply infoem the
Commission of the circumstances that led to the campaign not reporting some
expenditures for media buys. We have attempted to correct the public record and
completely discloss all activity.” (Image Z5970754544)

On August 8, 2005, ths RAD amlyit callsd Paul Filgore to advise Unx &
refewal rogmrdicg e Committee’s imresst wotivity on the 2904 Ocler

Qusiizaly Bepext wouid tm fimsanied to ihs ¥EC's Offise of General Counsel
(Attachment 4).

To date, no farther communication ks heen mesived from the Caomnittes
regarding the above matter.
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REPORTS ANALYSIS REFERRAL
TO
OFFICE OF GENERAL COUNSEL

DATE: June 30, 2005
ANALYST: Anne Msric Rrady

L COMMITTEE: Magnum for Congress
C00401067
Thomas Diehl, Treasurer
P.0. Box 1030
. Madison, W183701

I. RELEVANTSTATUTE: 2U.S.C. §434(b)
11 CFR §104.3(s)

I BACKGROUND:
Fallure to Provide Supporting Schedules (Failure to Disclose All Financial Activity)

On January 20, 2005, Magnum for Congress (“the Committee™) amended its 2004
30 Day Post Genéral Report disclosing additional receipts totaling $126,394.39, an
incrense over the Snmasial activity reportedl in the orighmt 2004 30 Day Post Genral
Report (Image 25970066225) (Attachment 2).

Ou December 2, 2804, ths Custadige of Recoriis and Amistant Treemgrar, Mavy
Ann McCothan galled the RAD Analyst to state that the Committee wWas having software
complications and would not be able to file a campleted 30 Day Post General Report.
Ms. McCoshen noted that the Committee was working with their softwsre provider to
rectify the problem, but wanted to know what to do in the interim because the problem
would not be comected until after the filing deadtine. The Analyst instructed Ms.
McCoshen to file the report timely to avoid a possi®l¢ administrative fine for flizg late.
The sndiyst isftruott Ms. McCoshen thet the Comsmittes could always Ele an
amentiinent wikh the wompleted infermatiin s svon as possible thereakter (Alstchyrent
3).

Gn Dacsmber 2, 2004, the Committes filed the 2804 30 Day Poat General Réport
covering the period from October 10, 2004 through November 22, 2004. The report
disclosed $0.00 on Line 11(e) (Total Contributions), $0.00 on Lits 13c (Total Losns) and
$14,470.00 on Line 16 {Total Reeeipts) of tho Foet-Elottion Detulied Sunumary Pegs
(Image 24981612952). N
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On January .zoos.thncmnimﬁunmswsomymom
Report which diislosed $84,659.29 on Lirw 11(c) (Tont Consribuions), $35,000.00 on
Line 13c (Total Loask) suill $119,639.39 on Liao 16 (Tolsl Rectiph) of the Post-Blasction
Detiilad Sumineny Page (Luays 23883016110).

On January 18, 2005, the Reports Analysis Division (RAD) sent' a Request for
Additional Infaormatian (“RFAI™) to the Committee referencing ths 2004 Amended 30
Day Post General Report. The RFAI requested clarification on the subsizntial increase in
receipts that was not disclosed in the Committee's original filing (Tmage 25038693858).

On January 30, 2085, the Commitico filed ancther 2004 Arzaded 30 Day Post
General Report which disclosed $105,864.39 on Line 11(¢) (Total Contributions),
$35,000.00 on Linu 18g (Timal Loans) and $148,864.89 on Ens 16 (Tothl Reesipity efime
Post-Ehmtinn Detsiled Susmmary Bagis (Imags 25970066228).

Os Fetmuary §, 3005, the Committee filed a niisceliansous report to the
Commission. The filing was an e-text response to-the RFAI for the Amended 30 Day
Post General Report which was sent on January 18, 2005, The Committee noted that the
increase in activity was dus to “data base errors that were discovered on December 2,
M'mmwmmm.wmwmmﬂummmm
made after Gétober 14, 2008 (fmage Z5578177851).

On Aqxil 28, 2005,8 BITAI wos pent o the Committes nefesnusing b Arpantitd

. 30 Dty Post Gemoral Repott sepeitnd an Jammsy 30, 2005. The RFAI requested

clarification on the substantial increass in receipts that was not disclosed in the
Commiittes’s original Kling (Image 25038803046).

On May 31, 200S a RAD Analyst called the Commiitee’s treasurer, Mr. Thomas
Dichl to advise hira that the matter of increased activity, disclosed on the Amended 2004
30 Day Post Gtueral Reprort, would be referred to the Office of General Counsel (OGC).
The Analyst advised the Treasurer that the explanation conceming software issues,
mmdwummmmummm

C= June 1, JGRS, tha Assistent Trapssrer cilled RAD 4o imguire sboui the
conversation which tiwk piaceivst Mgy 31* betscam the Analyst and the Tomeurer. The
Analyat saitesated that the matter of the increased activity disclosed on the Amended
2004 30 Day Post General Report would be referred to OGC. Ms. McCoshen then asked
if the o-text response sho filed with an explanation for the increased activity wauld be
included in the réfemal. The Andlyst confirmed tiat all pertinent documentation
oonceming the mattér wouild bo irstuded within the refoeral. Yhe Asfistat Pioasurer also
noted wititin e pheone osll Gt (e officiel wikdmss fir i Committes wes o smges
valid. Tihs Analyst aduiged the Assistest Trmooiss ta fill a new Statement of
Orpanivation wikish wiemhl indlcat o waild addvoss i ts file the rogpiend 2085 April
Quarterly Repast (Attaghment 5).

Qn June 24, 7005, a RAD Assistant.Branch Chief (ABC) contested the Tressurer
of the Committee to advise thet the Commission still had not received an updated
Statement of Organization with the Commiitte¢”s new address. The Tressurer stated that
he would firward the iessage to B Assistunt Tresmurer whe would ccutact the ABC,
Later {liat duy, th Treasurer 1o a voloo message for the ABC and asked her to call him
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Imkif&mmngmmmmcwm On June 27, 2005, the ABC left a

voice mersage for the Teeasurer stating that no onc ése from the comamiftee contasted her
regardisdy this éus (Attachmens 6).

On June 27, 2005 the candidate, Dave Magnum, called and left a voice message
for the RAD Analyst. He expsessed congem that the Commission is mat receiving all the
necessary infirrmation from the committes. Further, ke stated that he would do snything;
mhdhsmnﬁngmﬁﬂaﬂnbmﬂmhmmwmmm
Commission (Attachmwent 7).

On Juu 28, 2005, o Assistant Treasurer called the RAD Analyst to discuss the
Committee’s address. The Assistant Treasurer stated that she did not file an amended
Statement of Grgavimtion bessuse the pemmitten ssspmned their P.O. Box, dhemby
retaining thve sarws dddesss (Attechnumt ).

To date, 2o fuuther communiestions have been received from the Committee

reganding this matter,
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Magnum for Congress (C00401067)
msomyroucmwmzmzomymamxmn
Overview of Raceiph Varianse

Line 11(e) $14,470.00 $91,394.39
Im 13¢ SO 00 $35,000.00 $35,000.00
“Linc 16 314,470 00 $140,864.39 $126,394.39

I’ 261482
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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

June 30, 2005

TO: LAWRENCE H. NORTON
GENERAL COUNSEL

THROUGH: JAMES A. PEHREKON
STAFF DIRECTOR

ROBERT J. COSTA 3 #x L
 DEPUTY STAFF DIXECTOR

FROM: JORND. GmBSON fC {» 3¢
ASSISTANT STAFF DIRECTOR
REPORTS ANALYSIS DIVISION

SUBJECT: REFERRAL OF MAGNUM FOR CONGRESS

Magnum for Congress (“the Committec™) is being refirred to the Office of
Genieral Comnsel for amenling its 2004 30 Day Post Gemeral Regiact to disclose
additional receipts totaling $126,394.39, a 873% increase over the financial activity
repotted in the original 2004 30 Day Post General Report. According to the 2003-2004
RAD Review aze Refersul Prosasiwes for Auvihasined Committees (Stedard 7), this
mattos refpfires futher cxamizatien by your offica.

The Committee is the Principal Campaign Committee for David Robert Magnum,
a candidate in the 2004 election- for Wisconsin's Second (2*) Congressional Bistrict.
%mfm lost the Noveniber 2, 5004 (eeneral Election, revelving thirty six percent
D vol,

Copicy of sy repoiith or lettcrs ciiker filed vy the Comamittes or sext by RAD, and
refizenza in this referral am) avafisbis for your asviwer om ths FEC Imaging System or
web site,

If you should have any questions regarding this roferral, please foel froe to contact
Annc Maric Brady at 694-1398S,

Attachments
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FEDERAL ELECTION COMMISSION
WASHINGTON, DC. 20443

TO: LAWRENCE H. NORTON
GENERAL COUNSEL

THROUGH: JAMES A. PEHRKON
STAFF DIRECTOR

ROBERT J. COSTA .'{’
DEPUTY STAFF

FROM: JOHN D.
ASSISTANT STAFYDIRECTOR
REPORTS ANALYSIS DIVISION

SUBIECT: REFERRAL OF MEKE THOMPSON FOR CONGRESS

Mike Thompson for Congress (“The Committes”™) is being referred to the Office
of General Counsel for amending its 2004 October Quarterly Repart in order to disclose
additional disbursements totaling $65,115.00, a 49.19% increasd in fimincial attivity
reported over the original 2004 October Quarterly Repart. According to the 2003-2004
RAD Review and RiYral Rrocedurss for Authovizel Gomnifitess (Stswmdard 7), Wiis
maiter ramiste Ruiimy exsmizaton by yeur dve. Flcsve site, duo to the emoust of
addiimnal dobt feiesed, RiaD woohl recommend tifit titis sefearal be sent 8o the Oflm
of Alteraniige Dispute Resointion fox further pasoessing.

) The Cammittee is the Principal Campaign Commiittes for Mike Thompson, &
candidade in the 2003-2004 Election Cycle in California’s First (1) Congeessional
District. The candldate won the November 2, 2004 Genexal Election receiving 67% of
the vote.

Copiis of =y repoels or lofiess fiied by the Commiites or szt by the Reporty
Ansyjals Diivisilis and refifenotil io this mfimm) are ayaiisbis far yowr revicw en the FEC
Imsaging Systens ox web e

mugmhmqquﬁéumﬁ.mmmmwu

Attachments

February 17, 2005
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REPORTS ANALYSIS REFERRAL
TO0
OFFICE OF GENERAL COUNSEL

DATEB: February 17, 2005
ANMXﬂhlm&mmh-

L COMMITTER: . Mike Thompson for Congress
(C00326363)
Tom Hansigan, Treagurer
5429 Madison Avenne
Sacramento, CA 95841

IL RELEVANT STATUTE: 11 CFR §1043(b)
2US.C. f340)

IL. BACKGROUND:
Fallure to Provide Supporting Schedules (Fallure to Disclose All Financial Activity)
On October 20, 2004, Mike Thompeon for Congress (“the Committee™) filed an

(NnhﬂkqutmmmMWﬂﬂWnnuwuhmmm

On Ovtgber 15, 2204, the Conmmittes originaily filed the 2004 Ocidtur Guasterly °
Repart covgring the Som Inly 1, 2004 to Sentember 30, 2004. The oziginal repast
disclosed $132,361.05 in disbmwements ox Line 17 (Opensting Expenditures) of the
nmmn&mmmnmpmmpzwuummn

On October 20, 2004, the Committee fifed an Amentfled 2004 October Quarterly .
Repert which disclosed $197476.05 in disbursements o Line 17 (Operating
Bxposfitoeed) of the Detsiled Sumussey Page (timags 24974 864031).

On Décember 9, 2004, a Request for Additional Information (“RFAI™) was sent to
the Commiten refmscing the 2804 Amenilled Oafober Qatastarty Rogext, deim] Getabar
20, 2004. Tho RFAI aiked fino clseification fhe sdditionsl dishursements that
were not dinclosed in fis originad filing (Image 24038662636).

On January 26, 2005, the RAD Analyst called Rita Copeland, the Assistant
Treasurer of the committee, % discuss ths RFAI referencing the 2004 Amended October
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On January 26, 2005, the RAD Analyst calied Rits Copeland, the Assistant
Treasurer of the cosmmiites; to discuss tiw RFAI refucaming thy 2004 Ameaded October
Quatmly Repwt. Tim Aamlyst bimtod that the RFAI was sent to the Commitiee
concenting the incieased dishmmmnent setivity on the amended repast. Tho Analyot
advised Ma. Copoland that the it may be subjest te fusther investigation by the FEC
and unconraged her to file an smandment 4 explaig why the additional activity was not
includad in the original report. Ms. Copeland said that she never received the RFAI, but
that shie would respond with an amendment as soon as possible (Attachment 3).

" On Jemmsey 27, 2695, the Commiitvo Bfed a scoond Ammnded 2004 OetSoer
Quarterly Report which included a statement explaining that the original report failed to
include a papmait mmilé en September 30, 2004 =f §65,115.00 to “Jov Siate Wiside &
Co.” fir » mpdia buy. This ixesn and additioms} scomed expenses wers inudunttently loft
off tho orifinal mpart (Tangh 25970032514

mmumwmmmmmm
uguﬂngﬁuemm
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FEDERAL ELECTION COMNNISSION OATE 2/17/2008
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NIKE THORPSOR FOR nouse 10 #C00326383
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FILING FREQUENCY: QUANTERLY
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SI02/238)  15F 239BU0OTSH1  1/21/2003 313170009

Attachment 1
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FEDERAL ELECTION COMMISSION OATE 271712008
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10: C00326363 Name: Mike Thompson for Congress

" Cendidate:  Mike Thampson

Type: Phone Oull
Contact: Rits Copeland
Thie: Assistant Treasurer

Communicstions Category Type: RFAl

Sumnmy: 1 calfed Ms, Capeland In regard to the RFAI ssnt on the Amended October Quarterly
mmnﬂnmumunmmmmuduhﬁMUhnu“ﬂuumﬂdﬂmmmmh
nmunmmauhmnlmu;ammmnnnuwnmmumq further investigation
by the FEC and | encouraged her to fils an amendment to clantly MKF arddiinna)l acivity
wumﬂﬁddhtuﬂﬂdmmnMl&phMuMwummnumn

respond with an amendriert s soon s possible.

Additional Remawkat '
Ansiyst Jil Gugaivoan Bemnch: Authortzed
AFS;

Attachnent 3
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REPORTS ANALYSIS REFERRAL
TO
OFFICE OF GENERAL COUNSEL

DATE: October 17, 2005
ANALYST: Christopher Whyrick

1. COMMITTEE: Boyd for Congress
(C00310607)
Stephanie Boyd, Treasurer
P. O. Box 15703
Tallshassee, FL 32317

I RELEVANTSTATUTE: 11 CFR §104.3@)
2 US.C. M)

OL BACKGROUND:

mumnmgmmmnmunmmwawm

On July 15, 2005, mmmmcmmmﬂmmm
30-Day Post-General Report disclosing additional disbursements totaling $117,403.00, a
22% itmmase owy the fmnelol activily reported in their origins 3004 30-Day Pom-
General Report. (Imags 25970659064) (Attachment 2)

On Daosembur 2, 2004, 80 Commivoo adiginally filed the 2G34 30-Ney Post-
Gengral Repaat covering Gite pesind firom Cistaber 14, 2684 to Novambher 32, 2004. The
report disciosed $530,854.00 ix disinmeements oa hine 17 (Operating Expenditures) of
the Post Election Detailed Summary Page (Image 24981563516).

On May 25, 2005, Ms. Betsy Barfield, & represeutative of tho Committes, called
mmmmmmmmmm«mmm

X jucsted] 9 oo on Mow te rexpond to these findings. The
mmwumwmmmmmwm
affected reports and ta sttach an explanstion as to why ths activity was omilted on the
original msports. The Analyst also infoumed Ms. Baker that it was likaly that the matter
would ha referred to the Office of General Counsel (OGC). (Attachment 3)




13044330032

2619602644904

® | @
On July 15, 2005, the Committee filed an Amended 30-Day Post-General Report

that disclosed $64#8,257.00 i disbursenveats o Ling 17 (Opesating Expenditured) of tae
rthrmsmmmmmm

On July 26, 2008, a Request for Additional Information (“RFAI”) was sent to the
Committes mferencing the 2004 30-Day Post-Genmal Repcst, recsived July 15, 20085,
The RFAI asked far dlarification reganding the subsfantial increase in additional
disbursements that wers not disclosed in the ariginal filing (image 25038860106).

On August 20, 2005, (s CommMee filed a Miscellasesus Obrument, which
Wmmmw-wum of their financial
records in ordir to muenciio tier brilifig acileiey witit FBC raportig requismmmats. The
qummmummhmm,-ms
prapar siseck aisl balances weoe not in place to assme misgesta reanneiliktion of the
banking aativity witk the FEC reporiing,” and that “refocms. . .have taiven place ta onsure
such emors do not eccur in the fiture” 'Ehe dbcument also included a statemerit
éomiemning the undemreporting of disbursement activity which stated; ___luga
discrepancy occurred in October, 2004 when & wits transfer was made from & Committeo
bank account to Main Sireet Medis in the amonnt of $117,403.00 to paty for campaign
advertising. ‘Fhis discreprmcy occurred becanss the imdrvideal who iaput the expesfitures
for b FEC reposing was weswwro thft the tursfiv Bnll been mimiv." (lmpo
25038890408)

On Angust 23, 2085, % Committze filed sapther Mimellsnasus Nasumont
referencizg the Amended 30-Day Post-General Report (10/14/04 — 11/22/04) which again
acknowledged an increase in disbursements over what was reported in the original report.
This document reiterated that “The ewor included a wirs teanafer inade from the
cmwmmmummmmmmmhmum
(image Z3T7072254)

On Scpteaiier 19, 2005, the RAD snalyst called Valerie Watscn, the Commitioe’s
finsmwe numager, (v divwuss the RFAI nistwescing the 2004 30-Dey Po@-Gewrsl Repart.
The Angiyst advised Ms. Watson that the matter may be subject to investigation by the
OGC and encouraged her to filo any additional statements to further explain why the
activity was st included in the ariginal mport. Ms. Waison ntated that she wamid spimk
with Congressman Boyd, but that she did not balieve tha Commities would file an
additional statement, She indicated the statement already filed regarding the increased
m,mmmmuhewmmnmmmmm
(Attachme:t 3).

Ox Soptember 21, 2085, Vahurie Waman cuied back to inform the WAD Anslyst
Mh&nﬂndﬁumﬁ-ﬂhmmﬂhi“mﬂmﬂﬂhﬂu
30-Duy Hast-Gemmeal Miepout (Attanhmsant 3k

To date, no further communication has been received from the Committee
regarding these matters.
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October 12, 2004

FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

TO: LAWRENCE H. NORTON
GENERAL COUNSEL

THROUGH: JAMES A.
STAFF DIRECTOR

ROBERT J. COSTA ﬂ-

DEPUTY STAFF DIRECTGR
FROM: JOHN D. .

ASSIFTANT ST IRFCTOR

REPORTS ANALYSIS DIVISION

. SUBJBCT: ‘REFERRAZ: QF FRIENDS OF MARK HENRY

The Reports Analysis Division is referring Friends of Mk Henry (“the
Commiittee™) for amending its 2004 April Quarterly Report to disclozs additional
disbursoments totaling $95,401.00, s 100% imrease, aad additiomnl receipts totaling $12,
639.10, & 63% increase, over the financial astivity reported in their original 2004 April
Quarterly Ropast. Ascording te the 2003-2004 RAD Review and Refiearal Procedures for
Authosimed Gummittees (Stosiisid 7), this matter requires fimfher enmpimmation by your
offine.

The Cammitteo is the Principle Campaign Committeo for Mark Hanry, &
Democratic candidate in the 2003-2004 Rlection Cycle for Texss's 2* Congressional
District. The candidate lost the March 9, 2004 Primary, receiving 9.93% of the vote.

Copies of any reports or letters cither filed by the Committee or sent by the
Reports Analyiis Division, mud refessmced in this referral ave xwaiBible fos your review on
the FEC Intaying Byuilzm or the web sits.

If you have any questions regarding this referral, please contact Michelle Liljeroot
at 694-1168. :

Attacharents
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04L-12
REPORTS ANALYSIS REFERRAL

DATE: October 12, 2004
ANALYST: Michelle Liljeroot

COMMITTEE: Friends of Mark Henry
C00392944
Carcl Claypoa], Treasurer
4618 Park Street
Bellaire, TX 77401

RELEVANT STATUTE: 11 CFR §104.3, 11 CHR §104.3(a)(3)(C)(vii)(B)
11 CFR § 104.3()(3XC)vii){(C)
11 CFR § 104.3())CXvIINC))
11 CFR § 1043(b)(2), 11 CFR 1(01.3()(2)()
2US.C. §434(b), 2 US.C. §434(b)(4)

2US.C. §434(b)2XM, 2 U.S.C. $434M)(2)(X)
BACKGROUND: .

Failure to Disclose All Financial Activity

Friends of Matk Henry (“the Committee™) amended its 2004 April
Quarterly Report disclosing additional disbursements totaling $95,401.46 and
additional receipts totaling $12,639.10, sa increaso over the finaucial activity
reported in their original 2004 April Quarterly Report.

Gu April 15, 2004, the Commitiee filed tie 2004 Apzil Quarterly Ropaxt,
the rpont disclosed total reesipts of $20,000.00 snd S0.00 in disbursements

(Microfitm #24991016009).

On July 15, 2004, the Committee filed an ameuded April Quarterly Report
(Microfilm #24961818495). Tho amended repost disclosed total receipts of
$32,639.10 and tots] disbursements of $95,401.46. On August 3, 2004, RAD sexit
8 Request for Adéitiomal Maformation (RFAI) to the Committee referencing the
Amended April Quarterly Report (Microfilm #24038490270). The RFAI
requested the CommiQoe elanfy wiiy this additional astivity was nat disclosed on
the origizal filing. The comxmittee failed to respand by the Septamber 2, 200
response deadline.
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On September 17, 2004, the RAD Analyst called the Committee’s
Assistant Treasurer, Cadisfapher J. Ward, in an effort to locate the Commmittoe's
Tresompn, Cxxol Clrypan] (Attminsmx 2). Me. Ward vaes uanvaiisdde se dhe
RAD Amlyst left o mdssage on his woicamsil Additionally, the Amalyst called the
Commiiitec’s formuy Assistent Tressume, Sutan Aromnesmx. Ms. Arcencaus was
also unavailahls and a messyge was laft on her voicemail (Attachment 3).

On September 17, Z004, the Assistant Treasurer, Christopher J. Wand,
called the RAD Analyst back and informed her the Treasurer, Carol Claypool, had
recently given birth and that he iz covering her ressunsibliities dimisg her absstree.
The Amlyst advised bim Ward the Amendwi April Quanissly Repowt had
propetinmlly significant ismersss of $12,639.30 in scoxipts nad 995,401.00 in
disbursamnnin. Mr. Wesd infoomed fhe R&iD josijat e Candidate Gilad to
inform tha Tesasurer, Ma, Claypaol, wikex cantsibutiona wers reasived and whea

" disbmmemants wops dispensed in & timoly mmmner. This probless wes compeunnied

because Ms Claypool was not suro of the reparting pesiod cavesrage dates. Mr.
Ward also indicated it was on his recommendation that the treasurer amended the
original April Quanerly Report to inclade the adfiitional receipts and
disburycrnets rather than including Srems in $e July Quacterly Ropoct. M, Wl
said be would fle a Miscellmeous Report for the record detailing why @
Committve Hled smx Ameoxitd April Quartedly Repust with incremes in mativity

] (Attogdunent 4).

On Sqptcmtisr 20, 2004, the Camsmitice filed s Miscellsncoun Repart with
the FEC (Micrafilm #24971541815). mmmummmcmm
confirmed the receipt and disbursement activity reported in the Amended April
Quarterly Report was the comrect and compiste activity far the period. Ths
Committee’s responso also included the following explanation for the incresse in
activity: “In responye to your letter regarding the Amended April Quarterly
Reper, ploase noto @t the Trouserer was given invorpet dates or tranesctionn
made in thw period.”

An of October 12, 5004, no firttewr conanamications v bemn caceived
from tha Conunittee regarding thinss mattura,
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November 2, 2005

New Hampshire Democratic State Comumittes
2 Beacon Street
Concerd, MH 03301

Re: ADR 300 (RR 0SL-53)
New Hampshire Democratic Committee and Martha Fuller Clark, Treasurer

Dear M, Clark:

The Reports Analysis Division of the Rederal Election Commission “FEC” or
“Comniission™) dotermuned that matters arising from its recent review of the 2004 Pre-General
Report filed by the New Hampshire Democratic Commuttee warranted further examination for
possible violatien of the Federal Haection Caanpaign Aot of 1971, 28 smentied. The Commiseben,
theresiter, smwumcd the Fie sl vatesi:on Oalsbar 21, 2008 0 assijn ihis mafier to the FEC's
Alteungiive Disente Resdbstion Qffise (“ADIRD™) fic probuming

The FEC entablished the ADR Program to pravide an informal mssns for meolving
matters that come befinee: the Comamissinn and to facilstate nagotiations directly with
Respondents. The ADR Program providés Respondents with an opportunity to negotiate, end if
necessary, mediate settiement of a matter that is mutually agreeable, The negotiations occur prior
to any Commission comiideration of whether thers Is reason to belisve a vielation has occumred.

¥ ssgothitions anilor mediatior-ure se=cwsifol, M resulting settlement weultl conclalic b
MR,

The Conumissiim, ia nfisiixyg the nuatior s this ADR offiss, detarntind that the oma is
cligihle far pmeassing in the AR pragram. If Rosgsexdcents desids to pastimipats in the Bmgram,
{.., negotiation and/or mediation, you must: 1) indicate in wnting a willingness to have your
case submitted to the ADR process; 2) agres to participats in the bilateral negotiations and if
necessary, mediation; and 3) waive the statute of limitations while the matter is being processed
under the FEC"s ADR program.

The iscues ftferved © G ADRO and the focus of our subssquent negotiations aso
suznsarized as fokows:

RAD referred the Mew Hampghire Democratic State Committee and Martha Fuller Clark,
Treasurer (“Respondents” or the “Committes™) for failing to disclose all disbursements i
their 2004 12 Day Pre-Ganescl.Report. RAD statad that the Committee filed a 12 Day
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Pre-General Repost on October 21, 2004 disclosing Other Federal Operating
Expenditures of $227,129.28, and disclosing no Federal Election Activry Paid Entirely
With Begerall Funds, for total fedaral diiursements of $227,109. The sefiiral goss o to
show that os Decembus 10, 200, tite Contrailian filsi an mnonded 2004 12 Day Pre-
Genaral tiax dacclosed 6250,556.89 for Other Fadesst Opncating Expuatditascs,
$27,205.23 fac Fedszal Elsation Activity Paid Exinply Wikh Bedaral Funds for a Tetsd
Federal Disbumements of $277,852.22. Thus msulted in a difference in fodaral
disbursements of $50,723,22. Respondents contend that they filnd the otiginal report
without the benefit of bank records, but when they received their stazements fram the
bank and realized the errors, they filed the amended repart.

If after reviewing this letter and tiss enclosed brediure, whidh dessribes the ADR
program, wmﬂdhhdﬁsmnkctedforwnmuing.ymmudm
affirmatively indistate timt en tis sndioned Copomit Buby -4
mnmmwmm-mmmawumu-
wiill be talan oo & metice of disinserset in de program sl yaur cass will be dragpped fsom
furthor consideration far ADR. In that evant, your caso will be sent to.the FBC's Office of

General Counsel and the liknlihood that the Corgmittee will be auditad during the nex: electian
cycle will increase,

THis mmter has been designated ax ADR 300. Flease refer to this neaxiber 1n futere

comespindence with the FEC. If you have questions about the ADR Program, please contact the
ADRO at my direct dial as indicated below

Sincesbly,

Lyna M. Fraser, Assistant Director
Altemnative Dispute Resolution Office
202-694-1665

Enclomures: Bmchure
Commitment to Subnut Matter to ADR
Designation of Representative/Counsel

FEDERAL PLECTION COMMIBNION, ALTERNATIVE DISPUTE RESOLUTION Ornce
988 E STruxy N.W.. WASHINSTON, DC 204683
TELEPHONE: 202.604.1668 FAX: 202.210.0813
Eman: lfraser@fec gov
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March 21, 2006

Kerry Gautier, Treasurer
wmmunumcmicl'mhbotl’w
255 Baost Plaw Buvlevond

Saint Fabil, MN 55107

Re: ABR 310 (RR 06L-0S)
Mmml)emocmlcl'mhbor?mymxmym Treasurer

Dear Treasurer Gantier:

‘The Reports Analysis Division of the Federal Election Commission (“FEC” or
“Cormission™) ditcrmined that matters arising from its recent review of the RAD reponts filed
by the Minnesota Democratic Farmer Labor Party and Kerry Gantier, Treasurer (“Respondents”™)
warranted further cxaminsifon fos possible viciationt of the Redem] Flmtion Caapdigs Act of
1971, o mmindagk The Cemssiciion, thesseRter, reviewed the file and woted og Miaxh 16, 2006 to
assign this matter to the FRC's Alternative Disputs Resoluien Office (“ADRO”) for pronassing.

The FEC established the ADR Program to provide an infoomel means for sesolving .
matters that come before the Commission, and to facilitate negotiations directly with
Respondents. The ADR Program provides Respondents with an opportunity to negotiate, and if
necessary, mediate settlement of a matter that is mutually agreesble. The negotiaticns occur prior
to any Commission comideration of whether thems 1s season $o beliove a vielation s eccurred.

If egotiations extl/or mudiiatiun are sussoudiud, the ssulting wettibent vesiid ceaclmie the
mattar,

The Camssiasicn, in refosring the matter 8 the ADRO, dateamined tast the catie i
eligible for pmcasing in the ADR program. If Respasdents desids to partizapate in the Raggram,
i.e., negotiation and/or mediation, you must: 1) indicate in wnting a willingness to have your
case submitted to the ADR process; 2) agree to participate in the bilateral negotiations and if
necessary, mediation; and 3) waive the statuts of limitations while the matter is being processed
under the FEC's ADN program.

The issaus seftwsed to the ADKO and the focus of exx subssquent megotiltions sms
summiuised sa fohows:

SUMMARY: RAD refesmd the Minnesota Democratic Farmer Labor Party and Kerry
. Quiutiex, Treasurer, (“Respondents” or the “Committee) for failing to disclose all financial

999 E STREEY N.W., WASHDHRSTOR, DC
TREPHONK: 202.604.1665 FAX 202.219.0013
e ifraser @fec.gov



13044330039

26199264644

- gy T Smmm—msmen wmee

activity, Spa:ﬂ’y mccmmmaummuu,nmwummymm

disclone additiens] receipts totaling $59,277.41 on May 16, 2005, Respondents filed the
mmsmmnwummumwpu e Line 18(a) (Trmslve
from Nom-Feiloeal Account for Allasatod Astivity) on 8urch 18, 2005, for the pmiod
February 1, 3005, themrgh Febmiary 28, 288S. On Ail 18, 2885, the Comgmitim filed an
amendiid 2305 Mith Mimthly Repmt thst cilscloaii no change in the smmsunt of meeipts
obtainad by the Cnmmuittes, On May 16, 2085, a tenend amoeded 2005 March Monthly
Repost was filed that discloasd the additional receiptn on Line 18(a) of $59,27741.
Respondents filed a miscellancous electronic text message on September 27, 2008, in
respanse to & RFAI sennt to the Comniittee on August 31, 200S. Respondents' electronic
message Stated the transfrs disclosed on Line 18(a) of the amended report were
discevered diring the reconcilition of the Committte’s baik sccount. ResponSeits’
metsage alse xuliomed tat e reconditihien lesd not keen vomplessd at tile wme the
mzmmmymwmd.

If after reviewmg this letter and the enclosed brochure, which describes the ADR
mmnupmdummuhdﬂ:mdmdfumemmew
affirmatively ind:sate that on the enclosed Commitment to Sabmit Matter to AD
m»mwmmaﬂmwmumw
will be tiken as & notice of Bisinterest in the program and your case will be drepped from
forther consideraBion for ADR. In that ovest, your euse will be sent to the FEC's Offfte of
Geneal Counsel sad Ses Bkelikoad that tise Oemrkittee will be audtted during the nowt dlmtion
cyals will innean:.

This mattar has been desigmizrdm ADR 310. Ploass sadicr te this xamber jx foture

correspondaice with the FEC. If you have questions about the ADR Program, please contact the
ADRO at my direct dial as indicated below

Sincerely,

Lynn M. Fraser, Assistant Director
Alternative Dispute Resolution Office
202-694-1665

Enclosnses: Brochure
Commitment to Submut Matter to ADR
Designation of Representative/Counsel

PEDERAL ELECTION COMMISSION, ALTERNATIVE DISPFUTE RESOLUTION OFrFcE
999 E Samxr NLW., WASHINGTON, DC 20463
TELEPHONE: 202.004.1663 FAX:102.219.0013
EMALS
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FEDERAL ELECTION COMMISSION
WASHINGTOS, DC 20463

MEMORANDUM Avugust 24, 2004

SUBIECT: REFIIRRAL QF THE :AKLAND CQOUNTY DEMOCRATIC PARTY

The Qakiand Cennty Demanietin Party (“the Commities™) s being refimred to the
Office of General Council (OGC), for amending its 2003 Mid Year and Year End
Reports, to disclose additional disbursements which in the aggregate equal $165,581.67
and $116,694.76, respectively. Theso numbers represent an increase of 463% over
disbursements reported within the original 2003 Mid Year Report and an increase of
29.2% over disbursements reported within the arigindl 2003 Year End Report. According
to the 2008-2004 RAD Review and Referral Proceflures for Unauthorized Committees
(Stemberd 7), this matter yequires further examfhafion bz your office.

Copies uf any repests ar lattgrs aisher filed by tha Committas ar sent by the Raperts
Analysis Divinion ead rferenend in this enfuml, ‘are svailable for your ssviesv ot the FEC
Imaging System or the web site.

If yon have any questions regarding thia matter, please cantact Brandy Phillips at
694-1130.

Attachment



13044220041

251902880524

“0

. . 04L~10

REPORTS ANALYSIS REFERRAL
TO
OFFICE OF GENERAL COUNSEL

DATE: August 24, 2004

I COMMITTEE: Oakiand County Democratic Party (C00040857)

Richard Wallace, Treasurer
515 S Lafayette Avenue, Suite C
Royal Oak, MI 48067

RELEVANT STATUTE: 2 U.S.C. §434(b)(4)(A) and (C)
11 CFR. $1043(b)(1)(NA) and (B)
11 C.FR. §104.3(b)X1)(H)

BACKGROUND:
Fuilure to Disclose All Financial Activity

The Oakiand County Democratic Party (“the Committee™) filed an
Amended 2003 Mid Year Report on May 30, 2004 and an Amended 2003 Year
Band Neport on Februsry 3, 2004, to disclose additional disbursements totaling
$165,581.67 and $116,694.76, respectively.

On July 31, 2003, the Commiittee filed the 2003 Mid Year Report covering
the period from January 1, 2003 through June 30, 2003. This original report
discloasd '$357,004 in disbursements on Line 21(b) (other federal operating
expenses) and no disbursements on Line 22 (transfers to affiliated committees) of
the Detailod Summary Page (image# 23991642582).

On Oocwber 31, 2003, the Commmittee filed an Aomemded 2803 Mid Year
Repest covering the pariod frem Jamary 1, 2005 fidough June 30, 2003, This
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smended report disclosed $406,789.56 in disbursements on Lino 21(b) (other
fedetsl opesating expewsen) and $275.00 i disMuwemonts in Lims 22 (Wunsfors to
affilinid nomssmitions) of tho Dalailes Suxxmazy Page, which totaled $50,060.56 in
additionst disbreacsonny (mga 33985236364).

On November 12, 2003, a Request for Additional Information (RFAI) was
sent to the Cammittes. The RFAI saked for clarification regarding the $50,060.56
in additional disbursements that were not disclosed on the Committee’s original
2003 Mid Year Report (image# 23038241149).

On Dsceni®er 12, 2003, t8s Commities ffled a miscellaneous document in
response to tho RFAI which stated, “The additional disclosure was prompted by
the FEC lettar o' 10-1-2003 sagaading lack of admiinistwiline cxpmmes on the
origrml Midh Year report. At ie time of filing the ovigisal nepant, 1 belicvad that
all expenses hadl baen propaxly dissloszd” (ixmsge# 23992447543).

On May 30, 2003, the Committes filed an Amended 2003 Mid Yesr Report
which disclosed $493,985.67 in disbursements on Line 21(b) (other federal
operating expenses) and $28,600 in disbursements on Lino 22 (transfers to
affiliated committees) of the Detailed Surmnury Page, which toaded $115,521.11
in additional &¥ymmements over what was disclosed aa the provisus ameadment
(imsgedl 220861503711). :

G Juma 9, 2004, o Rogpaest far Additiensl Jofowmetian (RFAT) wun sust fo
the Cozmitten. The RFAI asked for clarification regarding the $115,521.11 in
additional disbursements that were not disclosed on the Committee’s Amended
2003 Mid Year Report, secaived October 21, 2004 (image# 24038424341).

On July 15, 2004, the Reports Analysis Division {RAD) Analyst cilled M.
Richard Wallace, Treamerer of the Committes. The Analyst ir¥ormed Mr. Wallaos
that & sesponse hatl not been rewcived frone the Commiitice ropurdiag o addititaal
disbursements disclosed on the 2003 Mid Year Report. Mr. Wallace stated that he
thought the issue was adfrevsed in the mdsscllanmoss docusmmt filad on May 2§,
2004, The Asslyst ated thet the dbcuunent sefirexned the 2068 Apis Quenimily
Report and not the Amended 2003 Mid Yenr Repoat, reacived May 30, 2694 and
advized Mr. Wallace to file a responsa seferemsag the Amended 2003 Mid Year
Report (Attack=ant 2).

Oz July 16, 2004, the Commitice Hled a miscéllaneous documrent which
stated, “Afte a review of our 1983 fimancial resords, it ceuss to oar atizMon fiata
muriiver of tumsabtieons were crrmeowsly cmitted or invwrectly ropesiod v twe
2003 regorte. Qixis tiee esvors were detected, the transactions were correocted or
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included in the amended reports and those amended reports were then filed with
the FEC" @image# 24961877060).

To date, no further communication has been received from the Committee
regarding the Amunded 2003 Mid Year Report.

2003 Year End Report

DnJmnrySl,ZOOﬂtheCommlmeoﬂginﬁly.ﬂleMnMYand
Report covering the period from July 1, 2003 through December 31, 2003. This
original report disclosed $373,26548 in dibumvements oa Line 21(b) (other

federsl operating cwpmures) of &e Detsiled Sunmmery Reps (mags#
24980432265).

On Fabruary 3, 2004, the Committee filed an Amended 2003 Year End
Report which disclosed $489,960.24 in disbursements on Line 21(b) (other federal

operating expenses) of the Detailed Summary Page, which totaled $116,694.76 in
additional disbursements (imageir 24990473167).

On February 11, 2004, an RFAI was sent o the Committeo. The RFAI
asked for elarification rogmding He $116,694.76 in additional disbursements that
were not disclosed on the Committes's original 2003 Year End Report (imageé#
24038320244).

On Fstraary 19, 2004, the Commitice respamdad to the RFAI by stating that

. “The additicmal disclosure was prompted by a review of the original report, during

which it was detected that some transactions were omitted in error. The amended

report with the omitted transactions was filed as soon as the error was discovered (2
business days lster)” (image# 24990330591).

To dase, mo Bl communiontion line beon receivel from the Cérmittes
regaariing the Amssreled 2698 Yoar End Repart. !

' On May 28, 2004, the Comemittos filed an Amended 2003 Year End Report which dusclosed $146.00 m additional
dubursements on Lo 21(b) (other foders] operating expenses) of the Detailed Surumary Page.
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